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Memo of Support A. 8108/ S.5565


United Neighborhood Houses is New York City’s federation of 37 settlement houses and community centers.  UNH members are committed to providing early childhood education to children of poor and working families and offer a wide range of early childhood services including Universal Pre-Kindergarten, child care, Head Start and nursery schools.  

United Neighborhood Houses (UNH) supports A.8101/S.5586, legislation that would amend the social services law, modifying the exemption from welfare work requirements for a parent or relative of a child up to age one.  The exemption would protect non-TANF child care subsidies from cuts and allow the working poor to remain in their jobs.  This is consistent with New York’s position on helping the working poor and protecting safety-net programs.  

A.8101/S.5586 would save about $16.4 million if households with children under age 1 are exempted, saving child care subsidies for the working poor as well as saving union jobs. 

Problem:
New York State faces large child care funding gaps resulting from a reduction in the amount of the federal child care block grant funds allocated to the state, budget cuts, increasing costs (e.g. younger children in the system, increased staffing costs) and the loss of federal stimulus funding.  There was a $45 million funding gap in SFY 2010-11 and a $55 million funding gap for SFY 2011-12.  For next year, New York is estimated to lose $37 million in childcare funds because of the end of the TANF contingency funds.
Counties from across the state have begun cutting child care subsidies from working poor families including an announcement by NYC that there will be an unclosed child care funding gap of $51 million which will result in a significant loss of child care subsidies and infrastructure moving forward.

Solution:
Save subsidized child care for low-income employed families by exempting public assistance participants with children up to one year of age from the work requirements temporarily until the state’s budget crisis has passed.

Proposal Details and Budget Implications:

It is anticipated that this bill would be a cost savings to the state.
New York State can maintain funding for subsidized care for people currently employed (both public assistance and non-public assistance households) by exempting parents of young children (e.g. with child under the age of  1) receiving public assistance from the welfare work requirements (e.g. workfare, soft skills programs).
This group of public assistance recipients will be given the option of being exempt from work requirements.
There are 25 states that already exempt households with one child up to twelve months of age, unlike New York's three months of age exemption.  Those states are: Alaska, California, Connecticut, Delaware, D.C., Georgia, Illinois, Kentucky, Louisiana, Maine, Maryland, Mississippi, Missouri, Nevada, New Hampshire, New Mexico, North Carolina, Ohio, Pennsylvania, Rhode Island, Texas, Vermont (which has a 24 month work exemption), Virginia, Washington and West Virginia. California and Washington exempt households with one child under 2 years of age and with more than one child under 6 years of age; Vermont exempts parents with children under the age of two.
Analysis of potential impact to the federal welfare participation rates:  
· In calculating the work rate, the federal Temporary Assistance for Needy Families (TANF) law allows states to exempt households with children under age 1, so the impact will be minimal.

We need to protect low income working families! Current cuts to child care subsidies for the working poor undermine their ability to stay in the work force and off of welfare. This proposal will produce savings necessary to mitigate these cuts and cuts in other areas of the budget.

For more information, please contact Gregory Brender at gbrender@unhny.org or (917) 484-9337.
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